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Background
• The Infrastructure Contributions Bill was introduced into Parliament on 22 June, and then 

referred to the Upper House Planning & Environment Committee for inquiry and report.

• The Committee called for submissions and held a hearing on 16 July 2021 where local 
government representatives, including LGNSW, appeared as witnesses.

• LGNSW made a submission to the inquiry, opposing the passage of the Bill in this form and 
calling for it to be withdrawn. 

• The Committee tabled its report on 10 August 2021 and recommended that the Bill not proceed 
until the draft regulations have been developed and released for consultation and the reviews 
into the rate pegging system, benchmarking and the essential works list have been published by 
the Independent Pricing and Regulatory Tribunal.

https://www.parliament.nsw.gov.au/bills/Pages/bill-details.aspx?pk=3880
https://www.parliament.nsw.gov.au/committees/inquiries/Pages/inquiry-details.aspx?pk=2821#tab-submissions
https://www.parliament.nsw.gov.au/committees/inquiries/Pages/inquiry-details.aspx?pk=2821#tab-hearingsandtranscripts
https://www.parliament.nsw.gov.au/lcdocs/submissions/73405/0098%20Local%20Government%20NSW.pdf
https://www.parliament.nsw.gov.au/lcdocs/inquiries/2821/Report%20No%209%20-%20PC%207%20-%20Environmental%20Planning%20and%20Assessment%20Amendment%20(Infrastructure%20Contributions)%20Bill%202021.pdf
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Why are contributions important?
• Helps to deliver the infrastructure needed as communities grow. 

• A means of financing public infrastructure that is required as a direct or indirect result 
of new development. 

• Based on a long-standing impactor/beneficiary pays principle of the existing planning 
system.

• Local infrastructure delivered via contributions includes roads, footpaths, street 

lighting, stormwater and drainage facilities, parks, playgrounds, playing fields, skate 

parks, basketball courts, libraries, childcare centres and public pools. 
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What’s being proposed?

• Led by the Treasurer Dominic Perrottet and Planning 
and Public Spaces Minister Rob Stokes.

• Changes to planning rules, including rules governing 
developer contributions, through the Environmental 
Planning and Assessment Amendment (Infrastructure 
Contributions) Bill. 
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What’s the potential impact?
• The Bill could:

o Reduce the type of community infrastructure that could be funded by developer 
contributions;

o Siphon-off developer contributions into four regional funds, with no guarantees that the 
money would be funnelled back into projects in the local areas where the funds have been 
collected;

o Dictate to councils on what and how they can spend their contributions (through Ministerial 
directions); and

o Enable future governments to make further potentially-damaging changes to the system 
without parliamentary scrutiny.
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What’s the potential impact?
• Council contributions will be significantly reduced….while State Government revenue (via 

regional contributions) will increase. 

• Councils will be forced to either forgo the infrastructure or raise rates, cost-shifting the delivery 
of infrastructure from developers to ratepayers.

• Significant financial impact on councils’ ability to deliver community infrastructure ranging in the 
millions to tens of millions of dollars.

• IPART “essential” infrastructure works list review - may further restrict the type of community 
infrastructure that could be funded via contributions. 

• Won’t reduce housing prices….Parliamentary Committee concluded it would ‘just move costs 
between developers and landowners’.
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LGNSW advocacy on your behalf

• LGNSW has opposed the Bill in its current form and has 

called for it to be withdrawn from the NSW Parliament. 

• We need a guarantee that councils and their communities 

are not left worse off as a result of these reforms, including 

in any current or future financial year taking into account 

projected future increases local governments are likely to 

receive under the current system. 
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LGNSW advocacy on your behalf

Engagement with Government

Engagement with cross benchersMediaSubmission

Inquiry
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LGNSW advocacy on your behalf
• Campaign microsite and TVC under development – to raise public awareness of the importance 

of developer contributions to neighbourhoods – show what’s at stake:

o Fact sheet/Infographics

o Customisable/shareable assets 

o Downloadable letter/email

o Petition functionality

o Facebook/Twitter/LinkedIn links

o Testimonials/stories
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What can you do?

• Resolve a Mayoral Minute

• Write to Government Ministers

• Write and seek meetings with your local MPs

• Issue a media release and speak to your local 

media to raise community awareness

• Share the TVC and other campaign materials on 

your social media networks 

https://lgnsw.org.au/Common/Uploaded%20files/Planning/Infrastructure_Contributions_Reforms_Mayoral_Minute.docx
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Questions and comments


